
RESOLUTION NO. 2016-86 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MARINA APPROVING THE 

REIMBURSEMENT AND INDEMNIFICATION AGREEMENT BETWEEN THE CITY OF 

MARINA AND THE DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT 

IN THE AMOUNT OF $196,207, AS OBLIGATION OF COMMUNITY DEVELOPMENT 

BLOCK GRANT (CDBG) PROGRAMS; AND, AUTHORIZING CITY MANAGER TO 

EXECUTE DOCUMENT ON BEHALF OF THE CITY SUBJECT TO FINAL REVIEW AND 

APPROVAL BY CITY 
  

WHEREAS,  for years, the City received Community Development Block Grant (CDBG) funds 

from the Department of Housing and Community Development (HCD) which were part of the 

Microenterprise Technical Assistance Program.  These funds were used to provide assistance to 

businesses operating out of the Marina Technology Center with the goal of expanding these 

businesses and creating new job; and, 
 

WHEREAS, last year the Department of Housing and Community Development completed an 

audit of the grant funds previously allocated to the City of Marina for the Microenterprise 

Technical Assistance Program.  The audit determined that some of the expenditures made by the 

City of Marina under this program that were previously authorized and approved by HCD, were 

not eligible costs and must be reimbursed to HCD.  The ineligible costs totaled $196,207; and;   
 

WHEREAS, the City has negotiated repayment of the $196,207 of ineligible expenses over a 

three year period.  The Repayment Plan Schedule will incorporate three annual payments of 

approximately $65,402.  The first payment will be made by the City when the Repayment Plan 

Schedule is executed, with the next two payments remitted on that same date the following two 

years (Exhibit “A”); and; 
 

WHEREAS, should the City Council approve this request, the project cost for FY 16-17 is 

$65,402.33; FY 17-18 is $65,402.33; and, in FY 18-19 $65,402.34 for a total of $196,207, which 

has been budgeted. 
 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Marina does 

hereby: 
 

1. Approve the Reimbursement and Indemnification Agreement between the City of Marina 

and the Department of Housing and Community Development in the amount of 

$196,207, as obligation for CDBG programs; and, authorizing the City Manager to 

execute document(s) on behalf of the City subject to final review and approval by the 

City Attorney. 
 

PASSED AND ADOPTED by the City Council of the City of Marina at a regular meeting duly 

held on the 21st day of June 2016, by the following vote: 
 

AYES, COUNCIL MEMBERS: Amadeo, Morton, O’Connell, Delgado 

NOES, COUNCIL MEMBERS: None 

ABSENT, COUNCIL MEMBERS: Brown 

ABSTAIN, COUNCIL MEMBERS: None 
 

_____________________________ 
Bruce C. Delgado, Mayor 

ATTEST: 

 

_________________________________ 

 Anita Sharp, Deputy City Clerk 



EXHIBIT A













June 15, 2016                                                                                                 Item No: 8f(1) 
 

Honorable Mayor and Members City Council Meeting 

of the Marina City Council of June 21, 2016 

 

 

CITY COUNCIL CONSIDER ADOPTING RESOLUTION NO. 2016- , 

APPROVING THE REIMBURSEMENT AND INDEMNIFICATION 

AGREEMENT BETWEEN THE CITY OF MARINA AND THE 

DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT IN THE 

AMOUNT OF $196,207, AS OBLIGATION OF COMMUNITY 

DEVELOPMENT BLOCK GRANT (CDBG) PROGRAMS; AND, 

AUTHORIZING CITY MANAGER TO EXECUTE DOCUMENT(S) ON 

BEHALF OF THE CITY SUBJECT TO FINAL REVIEW AND APPROVAL 

BY CITY ATTORNEY 

 

 

REQUEST: 
It is requested that the City Council consider: 
 

1. Adopting Resolution No. 2016- , approving the Reimbursement and Indemnification 

Agreement between the City of Marina and the Department of Housing and Community 

Development in the Amount of $196,207 as obligation of Community Development 

Block Grant (CDBG) programs; and, authorizing City Manager to execute document(s) 

on behalf of the City subject to final review and approval by City Attorney. 

 

BACKGROUND: 

For years, the City received Community Development Block Grant (CDBG) funds from the 

Department of Housing and Community Development (HCD) which were part of the 

Microenterprise Technical Assistance Program.  These funds were used to provide assistance to 

businesses operating out of the Marina Technology Center with the goal of expanding these 

businesses and creating new jobs. 

 

Last year the Department of Housing and Community Development completed an audit of the 

grant funds previously allocated to the City of Marina for the Microenterprise Technical 

Assistance Program.  The audit determined that some of the expenditures made by the City of 

Marina under this program that were previously authorized and approved by HCD, were not 

eligible costs and must be reimbursed to HCD.  The ineligible costs totaled $196,207. 

 

ANALYSIS: 

The City has negotiated repayment of the $196,207 of ineligible expenses over a three year 

period.  The Reimbursement and Indemnification Agreement will incorporate three annual 

payments of approximately $65,402.  The first payment will be made by the City when the 

Repayment Plan Schedule is executed, with the next two payments remitted on that same date 

the following two years (EXHIBIT “A”).   

 

FISCAL IMPACT: 

Should the City Council approve this request, the project cost for FY 16-17 is $65,402.33; FY 

17-18 is $65,402.33; and, in FY 18-19 is $65,402.34 for a total of $196,207, which has been 

budgeted.   

 

 



 

 

CONCLUSION: 
This request is submitted for City Council consideration and possible action. 

 

Respectfully submitted, 

 

 

___________________________ 

Marilyn Lidyoff 

Economic Development Coordinator  

City of Marina 

 

 

REVIEWED/CONCUR: 
 

 

___________________________ 

Layne Long 

City Manager 

City of Marina  

 




